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To the General Assembly of The Uniting Presbyterian Church in Southern Africa 

We have audited the financial statements of The Uniting Presbyterian Church in Southern Africa, which 
comprise the statement of financial position as at 31 December 2009, and the statement of comprehensive income 
statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant 
pccounting policies and other explanatory notes, as set out on pages 5 to 23. 

Finance committees' Responsibility for the Annual Financial Statements 

The finance committee is responsible for the preparation and fair presentation of these annual financial statements 
in accordance with South African Statements of Generally Accepted Accounting Practice. This responsibility 
includes: designing, implementing and maintaining internal control relevant to the preparation and fa ir presentation 
of annual financial statements that are free from material misstatement, whether due to fraud or error; selecting and 
applying appropriate accounting policies; and making accounting estimates that are reasonable in the 
circumstances. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted 
our audit in accordance with International Standards on Auditing. Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the annual financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the 
risks of material misstatement of the annual financial statements, whether due to fraud or error. In making those 

assessments, the auditor considers internal control relevant to the organisation's preparation and fair 
presentation of the annual financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organisation's interna l 
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of accounting estimates made by management, as well as evaluating the overall presentation of the annual financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
audit opinion. 

Basis for Qualified Opinion 

In common with similar organisations, it is not feasible for the organisation to institute accounting controls over cash 
receipts from donations and bequests and assessment income prior to the initial entry of the receipts in the 
accounting records. Due to the inherent limitations, it was impractical for us to extend the examination beyond 
receipts actually recorded. 
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The church was unable to provide title deeds and supporting documentation relating to certain properties occupied 
by the church, furthermore properties were noted in the name of the church on deed searches which are not 
recorded in the financial statements of which the value is unknown. Consequently, we were unable to obtain 
sufficient appropriate audit evidence to satisfy ourselves as to the completeness, existence, valuation and 
classification of the property disclosed in the financial statements. 

The church has adopted as accounting policy in terms of which land and building are measure at cost, is not 
depreciated nor disclosed separately. This is a departure from South African Statements of Generally Accepted 
Accounting Practice, lAS 16 (AC 123) - Property, Plant and Equipment, which requires land and buildings be 
disclosed separately, and that land and buildings should be depreciated to their residual values over its useful life. 

The church was unable to provide supporting documentation relating to certain expenses incurred by the church. 
Consequently, we were unable to obtain sufficient appropriate audit evidence to satisfy ourselves as to the 
occurrence, accuracy and completeness of some of the expenses disclosed in the financial statements. 
Basis for Adverse Opinion 

Qualified Opinion 

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion paragraph, 
the annual financial statements present fairly, in all material respects, the financial position of The Uniting 
Presbyterian Church in Southern Africa as at 31 December 2009, and its financial performance and cash flows for 
the year then ended in accordance with South African Statements of Generally Accepted Accounting Practice. 

Supplementary Information 

Without qualifying our opinion, we draw attention to the fact that supplementary information set out on page 24 does 
not form part of the annual financial statements and is presented as additional information. We have not audited 
this information and accordingly do not express an opinion thereon. 

REGISTERED AUDITORS 

RANDBURG 
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The Financial committee is required to maintain adequate accounting records and is responsible for the content and 
integrity of the annual financial statements and related financial information included in this report. It is his 
responsibility to ensure that the annual financial statements fairly present the state of affairs of the church as at the 
end of the financial year and the results of its operations and cash flows for the period then ended, in conformity 
with South African Statements of Generally Accepted Accounting Practice. The external auditors are engaged to 
express an independent opinion on the annual financial statements. 

The annual financial statements are prepared in accordance with South African Statements of Generally Accepted 
Accounting Practice and are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgment's and estimates. 

The financial committee acknowledges that they are ultimately responsible for the system of internal financial 
control established by the church and places considerable importance on maintaining a strong control environment. 
To enable the financial committee to meet these responsibilities, the board sets standards for internal control aimed 
at reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of 
responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of 
duties to ensure an acceptable level of risk. These controls are monitored throughout the church and all employees 
are required to maintain the highest ethical standards in ensuring the church business is conducted in a manner 
that in all reasonable circumstances is above reproach. The focus of risk management in the church is on 
identifying, assessing, managing and monitoring all known forms of risk across the church. While operating risk 
cannot be fully eliminated, the church endeavours to minimise it by ensuring that appropriate infrastructure, 
controls, systems and ethical behaviour are applied and managed within predetermined procedures and 
constraints. 

The financial committee is of the opinion, based on the information and explanations given by management, that 
the system of internal control provides reasonable assurance that the financial records may be relied on for the 
preparation of the annual financial statements. However, any system of internal financial control can provide only 
reasonable, and not absolute, assurance against material misstatement or loss. 

The financial committee has reviewed the church's cash flow forecast for the year to 31 December 2010 and, in the 
light of this review and the current financial position, they are satisfied that the financial committee has or has 
access to adequate resources to continue In operational existence for the foreseeable future. 

The external auditors are responsible for independently reviewing and reporting on the church's annual financial 
statements. The annual financial statements have been examined by the church's external auditors and their report 
is presented on pages 2 to 3. 

The annual financial statements set out on pages 5 to 24, which have been prepared on the going concern basis, 
were approved by the finance committee and were signed on its behalf by: 

Chief Financial 

Convener of the Finance 
Committee 

( 

Date 

Date ' / 
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THE UNITING PRESBYTERIAN CHURCH IN SOUTHERN AFRICA 

(Registration number MM 0021/01/04) 
Annual Financial Statements for the year ended 31 December 2009 

STATEMENT OF FINANCIAL POSITION 
Figures In Rand Note 2009 2008 2007 

ASSETS 

NON-CURRENT ASSETS 
Property, plant and equipment 3 4 445 267 1 060 311 990 896 
Loans receivable 4 33 951 239 319 388 223 
Investments 5 24 782 409 27 060 864 24 030 970 

29 261 627 28 360 494 25 410 089 

CURRENT ASSETS 
Trade and other receivables 6 312 141 367 450 340 970 
Cash and cash equivalents 7 10 815 356 12 971 405 12115425 

11127 497 13 338 855 12 456 395 

i Non-current assets held for sale 837 372 

Total Assets 40 389124 41 699 349 38 703 856 

EQUITY AND LIABILITIES 

EQUITY 
Reserves 9 202 965 11 224 242 9 700 934 
Retained income 9 969 911 9 106 306 8 891 425 

19172 876 20 330 548 18 592 359 

LIABILITIES 

NON-CURRENT LIABILITIES 
Restricted purpose funds 8 18 131 591 19 046 832 17 529 700 

CURRENT LIABILITIES 
Trade and other payables 9 3 084 657 2 321 969 2 581 797 

Total Liabilities 21 216 248 21 368 801 20 111 497 

i Total Equity and Liabilities 40 389 124 41 699 349 38 703 856 
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STATEMENT OF COMPREHENSIVE INCOME 
Figures in Rand 

Revenue 
Other income 
Operating expenses 
Operating deficit 
Investment revenue 
Finance costs 
Surplus for the year 
Other comprehensive income 
Total comprehensive income 

Note 

14 

15 
16 
17 

2009 

8 771 650 
1 768 673 

(10 822 384) 
(282 061) 

1 597 583 
(451 917) 
863 605 

863 605 
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2008 

8 527 780 
488 630 

(9 037 857) 
(21 447) 
780 143 

(543815) 
214 881 

214 881 
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STATEMENT OF CHANGES IN EQUITY 
Available for Revaluation Total Retained Total equity 
sale reserve reserve on reserves income 

on land and 
Figures in Rand investments buildings 

Opening balance as previously reported 8 855 837 913 215 9 769 052 8 891 425 18 660 477 
Adjustments 
Prior period error 1 455 888 1 455 888 1 455 888 
Movement in reserve (1 524 006) (1 524 006) (1 524 006) 
Balance at 01 January 2008 as restated 8 787 719 913 215 9 700 934 8 891 425 18 592 359 
Changes in equity 
Total comprehensive income for the year 1 965 365 1 965 365 214 881 2180 246 
Total changes 1 965 365 1 965 365 214 881 2 180 246 

Opening balance as previously reported 10 753 084 913215 11 666 299 8 664249 20 330 548 
Adjustments 
Prior period errors (442 057) (442 057) 442 057 
Balance at 01 January 2009 as restated 10 753 084 471158 11 224 242 9 106 306 20 330 548 
Changes in equity 
Total comprehensive income for the year (2 021 277) (2 021 277) 863 605 (1 157 672) 
Total changes (2 021 277) (2 021 277) 863 605 (1 157 672) 
Balance at 31 December 2009 8 731 807 471158 9 202 965 9 969 911 19 172 876 
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Annual Financial Statements for the year ended 31 December 2009 

STATEMENT OF CASH FLOWS 
Figures in Rand Note 2009 2008 

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash used in operations 19 (705 076) (1 041 243) 
Interest income 1 597 583 780 143 
Finance costs (451 917) (543815) 

Net cash from operating activities 440 590 (804 915) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 3 (3 669 144) (284114) 
Sale of property, plant and equipment 117 705 523 682 
Sale of investments 1 708 844 (675 214) 

Net cash from Investing activities (1 842 595) (435 646) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Movements in loans receivable 161 197 573 409 
Movement in restricted purpose funds (915 241) 1 517 132 

Net cash from financing activities (754 044) 2 096 541 

Total cash movement for the year (2 156 049) 855 980 
Cash at the beginning of the year 12 971 405 12115425 

Total cash at end of the year 7 10 815 356 12 971 405 
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ACCOUNTING POLICIES 

1. PRESENTATION OF ANNUAL FINANCIAL STATEMENTS 
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The annual financial statements have been prepared in accordance with South African Statements of 
Generally Accepted Accounting Practice. The annual financial statements have been prepared on the historical 
cost basis, except for the certain financial instruments at fair value, and incorporate the principal accounting 
policies set out below. 

These accounting policies are consistent with those of the previous period, except for the changes set out 
in note 2, New Standards and Interpretations. 

1.1 SIGNIFICANT JUDGEMENTS 

In preparing the annual financial statements, management is required to make estimates and assumptions that 
affect the amounts represented in the annual financial statements and related disclosures. Use of available 
information and the application of judgement is inherent in the formation of estimates. Actual results in the 
future could differ from these estimates which may be material to the annual financial statements. Significant 
judgements include: 

Available-for-sale financial assets 

The church follows the guidance of lAS 39 to determine when an available-for-sale financial asset is impaired. 
This determination requires significant judgement. In making this judgement, the financial committee 
evaluates, among other factors, the duration and extent to which the fair value of an investment is less than its 
cost; and the financial health of and near-term business outlook for the investee, including factors such as 
industry and sector performance, changes in technology and operational and financing cash flow. 

Fair value estimation 

The fair value of financial instruments traded in active markets (such as trading and available-for-sale 
securities) is based on quoted market prices at the balance sheet date. The quoted market price used for 
financial assets held by the church is the current bid price. 

The carrying value less impairment provision of trade receivables and payables are assumed to approximate 
their fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the 
future contractual cash flows at the current market interest rate that is available to the church for similar 
financial instruments. 

Provisions 

Provisions were raised and management determined an estimate based on the informati6n available. 

Property, plant and equipment 

Management has made certain estimations with regards to the determination of estimated useful lives and 
residual values of items of property, plant and equipment, as discussed further in note 1.2. 

1.2 PROPERTY, PLANT AND EQUIPMENT 

The cost of an item of property, plant and equipment is recognised as an asset when: 
• it is probable that future economic benefits associated with the item will flow to the financial committee; 

and 
the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs 
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the 
carrying amount of an item of property, plant and equipment, the carrying amount of the replaced part is 
derecognised. 
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ACCOUNTING POLICIES 

1.2 PROPERTY, PLANT AND EQUIPMENT (continued) 
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Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

Land is stated at cost and is not depreciated as it is deemed to have an indefinite life. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their 
estimated residual value. 

The useful lives of items of property, plant and equipment have been assessed as follows: 

Item 
Buildings 
Furniture and fixtures 
Motor vehicles 
IT Computer equipment 

Average useful life 
50 years 
5 years 
5 years 
3 years 

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting 
period. If the expectations differ from previous estimates, the change is accounted for as a change in 
accounting estimate. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit 
or loss when the item is derecognised. The gain or loss arising from the derecognition of an item of property, 
plant and equipment is determined as the difference between the net disposal proceeds, if any, and the 
carrying amount of the item. 

1.3 FINANCIAL INSTRUMENTS 

Classification 

The financial committee classifies financial assets and financial liabilities into the following categories: 
Loans and receivables 
Available for sale financial assets 
Financial liabilities measured at amortised cost 

Classification depends on the purpose for which the financial instruments were obtained/incurred and takes 
place at initial recognition. For financial instruments which are not at fair value through profit or loss, 
classification is re-assessed on an annual basis. 

Fair value determination 

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not 
active (and for unlisted securities), the financial committee establishes fair value by using valuation techniques. 
These include the use of recent arm's length transactions, reference to other instruments that are substantially 
the same, discounted cash flow analysis, and option pricing models making maximum use of market inputs 
and relying as little as possible on entity-specific inputs. 

Trade and other payables 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using 
the effective interest rate method. 

Trade and other payables are classified as other financial liabilities. 
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ACCOUNTING POLICIES 

1.3 FINANCIAL INSTRUMENTS (continued) 

Cash and cash equivalents 
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Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid 
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of 
changes in value. These are initially and subsequently recorded at fair value. 

Restricted purpose funds 

Restricted purpose funds are initially measured at fair value, and are subsequently measured at amortised 
cost, using the effective interest rate method. 

1.4 TAXATION 

Current tax assets and liabilities 

The organisation has tax exemption as a public benefit organisation under Section 30 of the Income Tax Act. 

1.5 LEASES 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to 
ownership. A lease is classified as an operating lease if it does not transfer substantially all the risks and 
rewards incidental to ownership. 

Operating leases -lessee 

Operating lease payments are recognised as an expense on a straight-line basis ov~r the lease term. The 
difference between the amounts recognised as <Jn expense and the contractual payments is recognised as an 
operating lease liability. This liability is not discounted. 

Any contingent rents are expensed in the period they are incurred. 

1.6 IMPAIRMENT OFASSETS 

The church assesses at each balance sheet dale whether there is any indication that an asset may be 
impaired. If any such indication exists, the church estimates the recoverable amount of the asset. 

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual 
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of 
the cash-generating unit to which the asset belongs is determined. 

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell 
and its value in use. 

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised 
immediately in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other 
than goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset 
is treated as a revaluation increase. 
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ACCOUNTING POLICIES 

1.7 EMPLOYEE BENEFITS 

Short-term employee benefits 
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The cost of shorl-term employee benefits, (those payable within 12 months after the service is rendered, such 
as paid vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are 
recognised in the period in which the service is rendered and is not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services 
that increase their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

1.8 PROVISIONS AND CONTINGENCIES 

Provisions are recognised when: 
• the church has a present obligation as a result of a past event; 

it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation; and 
a reliable estimate can be made of the obligation. 

The amount of a provision is the present value of the expenditure expected to be required to settle the 
obligation. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another 
party, the reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement 
will be received if the entity settles the obligation. The reimbursement shall be treated as a separate asset. The 
amount recognised for the reimbursement shall not exceed the amount of the provision. 

Provisions are not recognised for future operating losses. 

If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and 
mef!sured as a provision. 

Contingent assets and contingent liabilities are not recognised. 

1.9 REVENUE 

Revenue comprises the following: donation income, assessment fees, interest and dividends. Only 
assessments on income of congregations for the current year which are received before year end are 
accounted for. 

1.10 BORROWING COSTS 

Borrowing costs are recognised as an expense in the period in which it is incurred. 

1.11 BALANCE SHEET 

The balance sheet does not reflect the assets and liabilities of congregations, presbyteries, schools and 
missions, even where assets and liabilities of those entities may be registered in the name of The Uniting 
Presbyterian Church in Southern Africa. 
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ACCOUNTING POLICIES 

1.12 RESTRICTED PURPOSE GRANTS AND DONATIONS 
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Donations and grants received to be utilised for specific purposes are recognised as non-current liabilities on 
the date of receipt. 

Any interest income incurred on the unspent fund is credited to the restricted purpose fund balance and is not 
recognised as finance income in the organisation's income statement. 

An expense incurred on the specific project is deducted from the restricted purpose fund and is not reflected 
as expenditure on the income statement. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
Figures in Rand 

2. NEW STANDARDS AND INTERPRETATIONS 

2.1 Standards and Interpretations effective and adopted in the current year 

In the current year, the financial commiltee has adopted the following standards and interpretations that are 
effective for the current financial year and that are relevant to its operations: 

lAS 1 (AC 101) (Revised) Presentation of Financial Statements 

The main revisions to lAS 1 (AC 101): 
Require the presentation of non-owner changes in equity either in a single statement of comprehensive 
income or in an income statement and statement of comprehensive income. 
Require the presentation of a statement of financial position at the beginning of the earliest comparative 
period whenever a retrospective adjustment is made. This requirement includes related notes. 
Require the disclosure of income tax and reclassification adjustments relating to each component of other 
comprehensive income. The disclosures may be presented on the face of the statement of 
comprehensive income or in the notes. 
Have changed the titles to some of the financial statement components, where the 'balance sheet' 
becomes the 'statement of financial position' and the 'cash flow statement' becomes the 'statement of 
cash flows.' These new titles will be used in International Financial Reporting Standards, but are not 
mandatory for use in financial statements. 

The effective date of the standard is for years beginning on or after 01 January 2009. 

The adoption of this standard has not had a material impact on the results of the church, but has resulted in 
more disclosure than would have previously been provided in the annual financial statements. 

2.2 Standards and Interpretations early adopted 

The financial committee has chosen not to early adopt any standards and interpretations. 

2.3 Standards and interpretations not yet effective or relevant 

3. 

All other new standards and interpretations published for the company's accounting periods beginning on or 
after 01 January 2010 or later periods were considered and it was noted they were not relevant to the 
operations of the company. 

It is unlikely that the standards and interpretations will have a material impact on the company's annual 
financial statements. 

PROPERTY, PLANT AND EQUIPMENT 

2009 2008 
Cost Accumulated Carrying Cost Accumulated Carrying 

depreciation value depreciation value 
Land and buildings 3 766 425 (90 357) 3 676 068 661 546 (56 400) 605 146 
Furniture and fixtures 155 954 (99 390) 56 564 187 917 (172 582) 15 335 
Motor vehicles 1 041 839 (380 330) 661 509 734 802 (336 911) 397 891 
IT equipment 76 565 (25 439) 51 126 540 032 (498 093) 41 939 

Total 5 040 783 (595 516) 4 445 267 2124297 (1 063 986) 1060311 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
Figures in Rand 2009 

3. PROPERTY, PLANT AND EQUIPMENT (continued) 

Cost 

Land and buildings 661 546 
Furniture and fixtures 187 917 
Motor vehicles 609 589 
IT equipment 524 182 
Total 1 983 234 

Reconciliation of property, plant and equipment- 2009 

Opening Additions Disposals 
Balance 

Land and buildings 605 146 3104 879 
Furniture and fixtures 15 335 56 749 
Motor vehicles 397 891 455 300 (121 081) 
IT equipment 41 939 52 216 

1 060 311 3 669 144 (121 081) 

Reconciliation of property, plant and equipment- 2008 

Land and buildings 
Office furniture 
Motor vehicles 
IT equipment 

Details of properties 

Parktown Property 
Parktown Erf 257, Parktown 
- Purchase price: 2009 

Blairgowrle Property 
Blairgowrie Manse, Erf 1686, Blairgowrie 
- Purchase price: 2002 

Opening 
Balance 

614 546 
25 621 

258 455 
92 274 

990 896 

-Additions since purchase up until revaluation 
-Valuation 2003 
- Leasehold improvements 

Additions Disposals 

268 264 (11 470) 
15 850 

284 114 (11 470) 

3 104 880 

162 126 
16 716 

471 158 
11 545 

661 545 

2008 

2007 
Accumulated 
depreciation 

(47 000) 
(162 296) 
(351 134) 
(431 908) 
(992 338) 

Depreciation 

(33 957) 
(15 520) 
(70 601) 
(43 029) 

(163 107) 

Depreciation 

(9 400) 
(10 286) 

(117 358) 
(66 185) 

(203 229) 

162 126 
16 716 

471 158 
11 545 

661 545 

Page 15 

2007 

Carrying 
value 
614 546 
25 621 

258 455 
92 274 

990 896 

Total 

3 676 068 
56 564 

661 509 
51 126 

4 445 267 

Total 

605 146 
15 335 

397 891 
41 939 . 

1 060 311 

162 126 
16 716 

471 158 
11 545 

661 545 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
Figures In Rand 

4. LOANS RECEIVABLE 

Loans receivable balances consist of the following: 

Church extensions 
The Sedibeng Trust 
Thekwini Retirement Project 

Impairment of loans 

2009 2008 

534 666 606 320 
33 951 123 494 
75 000 75 000 

643 617 804 814 
(609 666) (565 495) 

33 951 239 319 

Page 16 

2007 

1110499 
192 724 
75 000 

1 378 223 
(990 000) 
388 223 

The loans are unsecured and interest free with no fixed terms of repayment. In the absence of contractually 
agreed repayment terms, the fair value of these loans is deemed to be equal to the carrying value. Long 
outstanding loans where repayments are not deemed likely are identified at each balance sheet date and 
assessed for impairment. 

There is no material difference between the fair value of loans receivable and their book value. 

5. INVESTMENTS 

Available for financial instruments at fair value 

Unit trusts -Allan Gray Stable fund 
Unit trusts - Oikocredit 

24 563 295 
219 114 

24 782 409 

26 794 631 
266 233 

27 060 864 

Fair values are determined annually at balance sheet date based on open market value. 

6. TRADE AND OTHER RECEIVABLES 

Provision for bad debts 
Deposits 
Other receivables 

Fair value of trade and other receivables 

(24 500) 
7 998 

328 643 
312 141 

(644 107) 
4 880 

1 006 677 
367 450 

24 030 970 

24 030 970 

(352 727) 

693 697 
340 970 

There is no material difference between the fair value of trade and other receivables and their book value. 

7. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of: 

Cash on hand 
Bank balances 
Sanlam - cash on call 
Guild Cottage investment 

6 534 
1 443 236 
7 196 853 
2 168 733 

10 815 356 

8 119 
665 025 

10277615 
2 020 646 

12 971 405 

13 800 
10 304 031 

1 797 594 
12115 425 

There is no material difference between the fair value of cash and cash equivalents and their book value. 
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7. CASH AND CASH EQUIVALENTS (continued) 
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2007 

In terms of South African Statements of Generally Accepted Accounting Practice, cash and cash equivalents at 
year end should be split between restricted use and non-restricted use balances. 

The cash and cash equivalents relating to restricted purpose funds, as detailed in the note 8, has not been 
disclosed as the information is not available. The balance of funds relating to restricted purpose funds is either 
invested in Investments, as detailed in note 5, or retained in cash balances. 

8. RESTRICTED PURPOSE FUNDS 

Restricted purpose funds comprise donations and bequests which are to be used for specific purposes only. 
Donation and bequests received for restricted purposes are not recognised as income but are recognised as a 
liability. Similarly disbursements made from these funds are not recognised as expenditure in the income 
statement but is offset against the liability. 

Exchange reserve 
Justice and Social Development Funds 
Church Growth Funds 
Mission Program Support Fund 
EE Courts Fund 
Emgwali Bangwali Mission Trust Fund 
Gordan Memorial Trust fund 
T Mcleod Bequest- For general benefit 
Sunday Schools Trust 
Andrew Smith Bursary Trust 
Aylmer Hunter Fund 
Century Thanks Giving Fund 
Robert Niven Trust 
Alexander and Mary Robertson Kerr Memorial Fund 
External Mission Fund 
Sunday Schools Trust Fund 
KMC Duncan Legacy Will Trust 
JA Swan Will Trust 
Centenary Fund 
Irene Cuthill Bequest 
RB Haggart Medical Aid Help Fund 
Maintenance of the Ministry Funds 
Umtata Fund 
Guild Cottage Trust Fund 
Alan Maker Commercial Centre Soweto Fund 
Ministry Funds 
Fedsem Education Fund 

Fair value of restricted purpose funds 

28 414 
610 488 
221 293 

2 375 842 
3 835 273 

73 050 
104 279 

14 412 
944 031 
335 576 

83 628 
1 162 507 

63 873 
257 502 
273 043 

34 749 
980 578 
327 020 

1 278 001 
41 892 

184 313 
1 369 445 

626 198 

1 971 070 
935 114 

18 131 591 

28 414 
610 488 
214 030 

4217297 
3 155 099 

69 352 
98 999 
13 945 

932 349 
324 695 

83 628 
1 124 723 

33 873 
149 432 
269 497 

34 749 
980 578 
258 246 

1 438 191 
41 892 
63 720 

1 367 692 
182 198 
478 111 

30 000 
1 934 308 

911 326 

19 046 832 

31 311 
610 488 
190 844 

4 075 933 
2 749 203 

68 019 
93 325 
13 418 

932 346 
306 085 

83 628 
1 037 985 

33 873 
40 377 

264 320 
32 758 

980 578 
171 637 

1 278 297 
41 892 

104 412 
1 539 748 

113 075 
255 059 

30 000 
1 588 602 

862 487 
17 529 700 

There is no material difference between the fair value of restricted purpose funds and their book value. 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
Figures in Rand 2009 2008 2007 

9. TRADE AND OTHER PAY ABLES 

Non trade payables and accrued expenses 
Long leave fund 

Fair value of trade and other payables 

1 146 197 
1 938 460 
3 084 657 

672 208 
1 649 761 
2 321 969 

1 052 662 
1 529 135 
2 581 797 

There is no material difference between the fair value of trade and other payables and their book value. 

10. PRIOR PERIOD ERRORS 

While reconciling and reviewing the opening balances of the Allan Gray Investments and other investments 
held by the church to statements, it was noted that the non-distributable reserves did not agree back to the fair 
valuation of the investments. The investment book values and fair value reserves have been corrected and the 
comparative figures restated. 

The fair value reserve on the property which had been disposed in the prior year was not released to the 
income statement. This reserve has been corrected and the comparative figures re-stated. 

The correction of the errors results in adjustments as follows: 

Fair value adjustment in investment reserve 
Revaluation reserve adjustment for property, plant 
and equipment 
Retained earnings 
Profit and loss 

1 524 006 
(442 057) 

(1 081 949) 

1 524 006 
(442 057) 

(1 524 006) 
442 057 

1 524 006 

(1 524 006) 

11. AVAILABLE FOR SALE RESERVE 

Fair value adjustments on available for sale financial instruments: 

Balance at beginning of year 10 753 084 8 787 719 8 855 837 
Current year fair value (2 021 277) 1 965 365 1 455 888 
Prior period error (1 524 006) 
Balance at the end of year 8 731 807 10753084 8 787 719 

12. REVALUATION RESERVE 

Revaluation reserve arising from the revaluation of land and buildings: 

Balance at beginning of year 471 158 913 215 913 215 
Effect of prior period error (442 057) 

471 158 471 158 913 215 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
Figures in Rand 2009 2008 2007 

13. GRANTS 

14. 

15. 

Grants include specific allocations made by the Ministry for training, accommodation, subsistence, university 
fees, student allowances against specific fund accounts shown as liabilities in the balance sheet, and 
allocations made from the centenary and thanks giving funds for various denomination projects, and 
supplementary pension and medical aid subsidies (i.e EE Coutts, various bursary allocations to be drawn on as 
and when required, ministerial training, ministerial formation, The FEDSEM educational fund, centenary and 
thanks giving funds). 

REVENUE 

Donations and bequests 
Rental income 
Book sales 
Assessment fees 

OPERATING DEFICIT 

Operating profit for the year is stated after accounting for the following: 

Operating lease charges 
Premises 
• Contractual amounts 

Loss on sale of property, plant and equipment 
Profit on sale of investments 
Depreciation on property, plant and equipment 

costs 

587 921 
3 

194 332 
7 986 397 
8 771 

662 

(3 376) 
1 475 

163 
3 291 

869 579 
11 

255 
7 391 692 
8 527 

133 655 

512 212 

229 
2 322 426 

16. INVESTMENT REVENUE 

Dividend and Interest revenue 
Unit trusts 1 597 583 780 143 

Total interest income, calculated using the effective interest rate, on financial instruments not at fair value 
through profit or loss. 

17. FINANCE COSTS 

Finance costs- Restricted purpose funds 451 917 543 815 

18. AUDITORS' REMUNERATION 

Audit fees 300 755 295 688 
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19. CASH USED IN OPERATIONS 

Surplus for the year 863 605 
Adjustments for: 
Depreciation on property, plant and equipment 163 107 
Profit on sale of assets (1 447 099) 
Dividend and interest income (1 597 583) 
Finance costs 451 917 
Movement in provisions (576 627) 
Changes In working capital: 
Trade and other receivables 674 916 
Trade and other payables 762 688 

(705 076) 

20. FINANCIAL ASSETS BY CATEGORY 

The accounting policies for financial instruments have been applied to the line items below: 

2009 

Loans and Available for 
receivables sale 

Investments 24 782 409 
Trade and other receivables 312 141 
Cash and cash equivalents 10815356 
Loans receivable 33 951 

11161 448 24 782 409 

2008 

Amortised Available for 
cost sale 

Investments 27 060 864 
Trade and other receivables 367 450 
Cash and cash equivalents 12 971 405 
Loans receivable 239 319 

13 578 174 27 060 864 

21. FINANCIAL LIABILITIES BY CATEGORY 

The accounting policies for financial instruments have been applied to the line items below: 

2009 

Financial 
liabilities at 
amortised 

cost 
Trade and other payables 3 084 657 
Restricted purpose funds 18 131 591 

21 216 248 
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2008 

214 881 

203 229 
(512 212) 
(780 143) 
543 815 

(133 125) 

(317 860) 
(259 828) 

(1 041 243) 

Total 

24 782 409 
312 141 

10 815 356 
33 951 

35 943 857 

Total 

27 060 864 
367 450 

12 971 405 
239 319 

40 639 038 

Total 

3 084 657 
18 131 591 
21 216 248 
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21. BY (continued) 

Financial 
liabilities at 
amortised 

cost 

21 

Total 

Trade and other payables 
Restricted purpose funds 

2 321 969 
19 832 

2 321 969 
19 832 

21 368 801 21 368 801 

' 22. MANAGEMENT 

Financial risk management 

The church's activities expose it to a variety of financial risks: credit risk and liquidity risk. 

The church's overall risk management program focuses on the unpredictability of financial markets and seeks 
to minimise potential adverse effects on the church's financial performance. Risk management is carried out 
by the finance committee. The finance committee provides written principles for overall risk management, as 

as written policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use 
of derivative financial instruments and non-derivative financial instruments, and investment of excess liquidity. 

The main purpose of these financial instruments is to fund the church's current and future operations. The 
church has other financial assets and liabilities such as accounts receivable and accounts payable, which arise 
directly from its operations. 

The main risk arising from the church's financial instruments are interest rate risk and price risk. 

Liquidity risk 

The church's risk to liquidity is a of the funds available to cover future commitments. The church 
manages liquidity risk through an ongoing review of future commitments and credit facilities. 

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored. 

The table below analyses the church's financial liabilities and net-settled derivative financial liabilities into 
relevant maturity groupings based on the remaining period at the balance sheet to the contractual maturity 
date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 
months equal their carrying balances as the impact of discounting is not significant. 

At 31 December 

Trade and other payables 

At 31 December 

Trade and other payables 

Less than 1 
year 

3 657 

Less than 1 
year 

2 321 969 



THE CHURCH 
(Registration number MM 

Annual Financial Statements at 31 December 

THE ANNUAL 
Figures in Rand 

22. (continued) 

rate risk 
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As the church has no significant interest-bearing assets, the financial committee's income and operating cash 
flows are substantially independent of changes in market interest rates. 

Financial assets 
Cash and cash equivalents 
Financial liabilities 
Restricted purpose funds 

Financial assets 
Cash and cash equivalents 
Financial 
Restricted purpose funds 

Sensitivity analysis 

Floating 
815 356 

Floating 
18 131 591 

Floating 
12 971 

Floating 
19 832 

A hypothetical increase/decrease in interest rates by basis points, with other variables remaining 
constant, would increase/decrease profits after tax by R36 588 377). 

The analysis has been performed for floating interest rate financial assets. The impact of a change in interest 
rates on floating interest rate financial assets has been assessed in terms of changing of their cash flows and 
therefore in terms of the impact on net expenses. 

Credit risk 

Credit risk is managed on a group basis. 

The church's exposure to credit risk is influenced mainly by the individual characteristics of each debtor. The 
demographics of the church's debtor base, including the default risk of the industry and country in which 
debtors operate, has less of an influence in credit risk. There is no concentration of credit risk in a single 
debtor. 

The church establishes an for impairment that represents its estimate of incurred losses in respect 
of trade and other receivables and investments.The main components of this are a specific loss 
component that relates to individually significant exposures, and a loss component established for 
groups of similar assets in respect of losses that have been incurred but not yet identified. The loss 

is determined based on historical data of payment statistics for similar financial assets. 

Financial instrument 
Loans receivable 
Trade receivables 
Cash and cash equivalents 

33 951 
312 141 
815 356 

239 319 
367 

12 971 
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23. RELATED 

Relationships 
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Key management personnel The church collects subscriptions for medical aid 
and contributions for pension funds on behalf of 
its ministers. 

Related party balances 

Balances by related parties 
Trust investment- Guild Cottage 
The Trust 
Church Extensions loans 
Thekiwini Retirement Project 

Balances receivable from ministers 
Medical aid contributions 
Pension fund contributions 

received from various Presbyterian ministries 
Assessment income 

24. 

Where necessary, certain comparative figures have been reclassified. 

2 168 733 2 646 
33 951 123 494 

534 666 
75 75 

95 612 113 
665 679 

(7 986 396) (7 391 692) 
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STATEMENT 
Figures in Rand Note 2008 

REVENUE· 
Donations and bequests 587 921 869 579 
Rental income 3 000 11 500 
Book sales 194 332 255 009 
Assessment fees 7 986 396 7 391 692 

14 8 771 649 8 527 780 
Gross surplus 8 771 649 8 527 780 

OTHER INCOME 
Fund transfers 120 000 120 000 
Other income 198 198 16 000 
Fair value adjustment to available for sale financial instruments (159 582) 

' Interest received 16 1 597 583 780 143 
Gains on disposal of assets 1 450 475 512 212 

3 366 256 1 268 773 

OPERATING EXPENSES 
Administration and management fees 967 253 335 578 
Auditors' remuneration 18 300 755 295 688 
Bad debts (596 627) 19 127 
Bank charges 85 461 63 059 
Bursaries 546 092 500 568 
Committee expenses - including travel 1 670 843 1 348 153 
Computer expenses 2 212 
Conference costs 528 364 71 218 
Depreciation 163 107 203 229 
Employee costs 3 202 291 2 322 426 
Grants 13 1 154 641 1 278 684 
Insurance 147 662 191 338 
Lease rentals on operating lease 50 662 133 655 
Legal expenses 210 020 91 304 
Loss on disposal of assets 3 376 
Moderator costs 261 122 177 937 
Motor vehicle expenses 350 525 397 488 
Printing and stationery 380 191 373 513 
Repairs and maintenance 454 863 439 601 
Resource purchases 221 828 190 552 
Secretarial fees 7 000 10 955 
Subscriptions 38 967 
Sundry expenses - ministry and committees 396 912 378 212 
Telephone and fax 274 864 215 572 

10 822 384 9 037 857 

Operating surplus 15 1 315 521 758 696 
Finance costs 17 (451 917) (543 815) 

Surplus for the year 863 604 214 881 
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